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Market / Macro Economic Summary 
  

Markets were mixed on the week as all three indexed were range bound within less than 1%.  The Dow Jones 
dropped 0.1% and the S&P 500 declined 0.3%, while the Nasdaq Composite gained 0.6%.  Earnings are still 
coming in fairly strong for several areas of the markets. This further gives me confidence that “IF” a recession 
comes, it will be mild, and I doubt we will be retesting recent market lows.  On the economic front, U.S. retail 
sales soared the most in almost two years. Sales for January rose 3% from the prior month, well ahead of 
expectations for a 2% increase and more than offsetting December's decline.  Oil prices lost ground by $2.19 
to $76.55 per barrel of West Texas Intermediate.  I do firmly believe that the economy is on solid footing, but 
I worry that the Fed will want to prove a point to kill inflation by leaving rates as high as they are for a longer 
period of time than they should.  Markets are currently betting on the Fed stopping sooner rather than later, 
so expect some ups and downs as we figure this out in the weeks ahead. 
 

Company Specific / Macro Economic Summary 
Deere & Co (DE) 
Shares jumped as Q1 earnings-per-share (EPS) of $6.55, topping the $5.57 FactSet estimate, as revenues 
grew 32.0% year-over-year (y/y) to $12.65 billion, exceeding Wall Street's forecast of $11.34 billion. The 
company said its Q1 performance demonstrates favorable market fundamentals and healthy demand for its 
equipment as well as solid execution on the part of its employees, dealers, and suppliers to get products to 
its customers. Management raised its full-year guidance for net income and operating cash flow. 
 
Applied Materials Inc. (AMAT)  
Shares were flat as the company posted adjusted fiscal Q1 EPS of $2.03, compared to the expected $1.93, 
with revenues growing 7.0% y/y to $6.74 billion, versus the projected $6.69 billion. The semiconductor 
equipment maker noted ongoing supply chain challenges, but it showed resilience during the quarter.  
Management issued full-year earnings and revenue guidance with midpoints that were above analysts' 
forecasts, even as the economy and semiconductor industry are expected to face challenges in 2023. 
 
Twilio (TWLO) 
Shares ran up 14% as the company reported a top and bottom-line beat.  Earnings per share of 22 cents 
were much better than the loss of 8 cents.  Revenues of $1.02 billion were also better than the $1 billion 
expected.  Lastly, management authorized a $1 billion stock buyback program, which screams of the board’s 
belief that the shares are priced way too low at current levels.  
 
Roku (ROKU) 
Shares jumped 12% as the company reported earnings per share a loss of $1.70 versus an expected loss of 
$1.73.  Management also reported revenue of $867 million which was above the analyst expectations of 
$802 million.   
 

Parting Thoughts 
Earnings continued to head down the back stretch this week and of the 407 S&P 500 companies that have 
reported thus far, about 57% have topped revenue estimates and approximately 68% have exceeded 
earnings projections. 
 
Regards,  
 

E.Palacios 
 

Erick J.  Palacios, MBA 
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