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Highlights from the past week 
 

 
Market / Macro Economic Summary 
 
Markets were lower this week as we had a rather important Federal Reserve meeting in which 
everyone in the financial world knew the result would be a 75-basis point hike.  However, my 
attention was squarely focused on the “statement” and comments from Fed Chair Powell at the 
Q&A session.  Here is the absolutely frustrating part: in the statement that followed the 
announcement of the 75-basis point increase, the Fed said, “In determining the pace of future 
increases in the target range, the Committee will take into account the cumulative tightening of 
monetary policy, the lags with which monetary policy affects economic activity and inflation, and 
economic and financial developments” (full statement can be read here).   Markets quickly shot up 
and this was exactly what I was looking for.  My concern over the past month has been trying to 
see if the Fed would acknowledge the fact that they have increased interest rates by 3.75% so far 
in 2022 as these rate hikes take time to work their way through the economy (and slow it down).  I 
oftentimes use the analogy of steering a cruise ship, the economy is so large that it's not like a 
small boat where moving the rudder causes an instant change.  With a cruise ship, one has to 
anticipate and start moving the rudder long before we actually need to change direction.  I was 
happy. 
  
Here's the problem:  Federal Reserve Chair Jerome Powell got behind the microphone and 
proceeded to completely take away any optimism that they would be done with rake hikes 
anytime soon and the market’s bottom fell out.  He said investors would be premature in their 
thinking that a pause in rate hikes is on the way.   He added that he thought we had a “ways to go” 
to see a stoppage to rake hikes.  This is not good because it makes it easier to see a Fed-induced 
recession/slow down to our economy due to their aggressive rate hikes.  What is aggravating the 
frustration for me is that companies are still reporting good numbers in their quarterly calls! 
 
Company Specific / Micro Economic Summary 
 
Uber (UBER) 
Shares rose 11% as the company reported a mixed quarter.  On the top line, revenue rose 72% 
year over year at $8.34 billion and was ahead of the estimates of $8.12 billion.  Earnings per share 
of a 61-cent loss was higher than the 22 cent loss analysts were expecting.    
 
Advanced Micro Devices (AMD) 
Shares rose 6% as the company reported a top and bottom lines miss, albeit small misses.  Earnings 
per share of 67 cents was one cent shy of estimates.  Revenues of $5.57 billion grew 29% year over 
year and were just shy of the $5.62 billion Wall Street was looking for.  Data center chip sales grew 
45%.   
 
Pfizer (PFE)    
Shares were up 3% on the day as the company reported a good quarter.  Earnings per share of 
$1.78 was much better than the $1.39 analysts were looking for.  Revenues of $22.6 billion were 
also ahead of the $20.8 billion estimates.   
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CVS Health (CVS) 
shares rose 4% as earnings per share of $2.09 were higher than the estimates of $1.99.  Revenue 
grew by 10% over last year to $81.16 billion and above the calls for $76.75 billion.  Company also 
announced a settlement of $5.2 billion related to an opioid lawsuit.   
 
Roku (ROKU) 
Shares fell over 25% as the company reported a top and bottom line beat but cut estimates due to 
an expected advertising slowdown.  Earnings per share of -88 cents were better than the expected 
loss of $1.24.  Revenues of $761.4 million were ahead of calls for $703.9 million.    
 
Twilio (TWLO) 
Shares were rocked 34% lower on a top and bottom line beat but a light guidance for next quarter.   
Earnings per share of a loss of 27 cents were better than an expected loss of 36 cents.  Revenues of 
$983 million were better than the $972.2 million Wall Street was looking for.  Revenues for the 
upcoming quarter were projected to be $1.005 billion but analysts were looking for $1.07 billion.   
 
Starbucks (SBUX) 
Shares rose 3% as the company reported a good quarter despite a drag from China.  Earnings per 
share of $81 cents were above the calls for 72 cents.  Revenues of $8.41 billion where also ahead 
of the calls for $8.31 billion.  Same store sales were up 11% on the quarter. 
 
PayPal (PYPL) 
Shares dropped 6% as the company reported a good quarter but warned of a consumer slowdown 
in spending.  Earnings per share $1.08 were ahead of the calls for 96 cents.  Revenues of $6.85 
billion were 11% better year over year and ahead of the expectations for $6.81 billion.  
 
Parting Thoughts 
 
We welcome an opportunity to discuss the above detail and wish you much success in the rest of 
your week! 
 
Regards,  
 
E.Palacios 
 
Erick J.  Palacios, MBA 
Wealth/Financial Advisor 
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