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Market / Macro Economic Summary 
 
Markets have rebounded well yet another week despite some mixed earnings.  A good majority of 
the S&P 500 (largest US stocks) reported last week and gave us good insights into several parts of 
the economy.    The Dow recorded its fourth straight positive week, ending the week up 5.7%.  The 
Nasdaq, mainly technology companies, was up 2.2% but remains solidly in the red for the year.   
Several sectors led the way this week with Industrials, Financials and Consumer Staples leading the 
way.  A large part of the uptrend this week was the drop in the treasury yields.  You will see this as 
an ongoing theme, as treasury yields come down stocks will go up.   Ideally at work here is the fact 
that bonds tend to give investors a consensus of where the markets might be going.  This is why 
when the yield curve was inverting earlier this year, most institutions thought a recession was 
coming.  We’ve seen that it hasn’t quite happened yet (in its true form), as technically we did mark 
threshold for the definition of a recession by marking two consecutive quarters of negative GDP 
growth.  My sentiments remain similar, earnings are coming in strong and resembling an economy 
that is far from recession the like most people fear.  We still need to remain cautious, but let the 
data point us in the right direction.  
 
Company Specific / Micro Economic Summary 
 
Apple (AAPL) 
Shares bolted higher as the company beat on the top and bottom lines.  Earnings per share of 
$1.29 were two cents ahead of Wall Street estimates.  Revenues of $90.15 billion in the quarter 
grew 8.1% year over year and were also ahead of estimates of $88.75 billion.   
 
Amazon (AMZN) 
Shares dropped as the company reported a mixed quarter but not by much.  Earning per share of 
28 cents were well ahead of the expectations of 22 cents.  Revenues were also 14.7% higher than a 
year ago as they came in at $127.1 billion but were ever so slightly shy of the estimates of $127.5 
billion.  The main reason for the decline was the projection of Q4 revenue at $140-$148 billion but 
was short of the analyst projection of $155.2 billion.  
 
Intel (INTC) 
Shares rallied as the firm reported a top and bottom-line beat.  Earnings per share of 59 cents were 
well above calls for 34 cents.  Although revenues declined by 15.2% to $15.34 billion but above 
calls for $15.31 billion.    
 
Microsoft (MSFT) 
Shares dropped 6% as the company issued weak guidance despite a top and bottom-line beat.  
Earnings per share of $2.35 was 5 cents higher than expected.  Revenues of $50.12 billion were 
higher than the calls for $49.61 billion.  Intelligent cloud grew 20% on the quarter and Azure 
revenues grew 35% from the prior quarter.  This for me, shows evidence that companies are still 
spending on IT related areas.  
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Alphabet (GOOG) old Google  
Shares dropped 6% as the company reported a top and bottom-line miss.   Earnings per share of 
$1.06 were less than the $1.25 Wall Street was looking for.  Revenue came in at $69.09 billion 
which was shy of the $70.58 billion analysts were expecting.  Google cloud revenue came in ahead 
of estimates and YouTube advertising were just shy of estimates.    
 
Meta (META) old Facebook 
Shares took a major tumble (24%) as the company reported a mixed quarter but guided for lower 
forecasts for Q4 amid it’s spending on the Metaverse.  Earnings per share of $1.64 were short of 
the calls for $1.89.  Revenues of $27.71 billion where ahead of the calls for $27.38 billion.  I’m not 
sure CEO Mark Zuckerberg helped the cause as he remained steadfast on the conference call that 
the company would continue to spend on VR, AR and the building out of the Metaverse.   
 
Exxon Mobil (XOM) 
Shares traded slightly higher as the company reported a mixed quarter.  Earnings per share of 
$4.45 were markedly higher than the $3.79 Wall Street estimates.  Revenues of $112.07 billion 
were shy of the calls for $115.6 billion analysts were looking for.   
 
Abbvie (ABBV) 
Shares fell as the company reported a mixed quarter.  Earnings per share of $3.66 were higher 
than expected but sales of $14.81 billion were short of estimates.  Revenues of $5.56 billion were 
just shy of the estimates of $5. 59 billion.   
 
Ford (F) 
Shares were down slightly as the company reported a beat on the top and bottom lines but guided 
towards the lower end of the range for yearly earnings.  Earning per share of 30 cents were three 
cents better than estimates.  Revenues of $37.2 billion were above the calls for $36.25 billion.   
 
Parting Thoughts 
 
We welcome an opportunity to discuss the above detail and wish you much success in the rest of 
your week! 
 
Regards,  
 
E.Palacios 
 
Erick J.  Palacios, MBA 
Wealth/Financial Advisor 
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