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Market / Macro Economic Summary 
  

Markets continue to look for solid footing as there is little in the way of market moving news and we wind 
down the Q4 earnings season.  Mid-April will bring the Q1 2021 earnings season, and it should be another 
good one.  Low interest rates, strong comparable sales to last year, stimulus money cycling into the economy 
will be catalysts for the markets to go higher.  I know I have received many a question if the economy is 
cooling off or if a downturn is in the future and although I do not have a crystal ball……my thoughts are 
centered around a couple of things.  I believe we grew at the beginning of the year with a little extra 
exuberance and what we are seeing now is the markets just reallocating some money from super growth 
stocks into value stocks.  This is temporary and as the positive catalysts above get back into focus as more 
people are vaccinated and we get closer to “back to normal,” the markets should resume the higher trend.  
Remember, investing is a long-term venture, not a quick turnaround game.  Our economy and the world 
economy in general have too many things going in its path to go higher, but not in a “straight line.”    
 
Company Specific / Macro Economic Summary 
 
Adobe (ADBE) 
Shares traded flat as the company reported strong numbers but had seen strong price performance in the 
last twelve months.  Revenues climbed 26% to $3.91 billion from $3.1 billion a year ago and above the Wall 
Street expectations of $3.75 billion.  Earnings per share of $2.61 was just below the $2.79 estimates.  
Management also raised guidance for the upcoming year on the heels of the much better results.  
 
General Mills (GM) 
Shares of the consumer company lost 4.5% as the company reported a mixed quarter.  Revenues of $4.52 
billion did beat the estimates of $4.45 billion.  Earnings per share of 82 cents however was below the 84-cent 
profit that analysts were looking for.   North American sales grew 9%, convenience store declined 10%, 
Europe & Australia grew 15% and Asian & Latin America grew 12%.  
 
Darden (DRI) 
Shares rose for the restaurant chain as it announced earnings.  Revenues of $1.73 billion were higher than 
the $1.63 billion Wall Street was looking for.  Earnings per share of 98 cents were much stronger than the 69 
cent expectations by analysts.  Same store sales still fell 26% from the same period one year ago.   Olive 
Garden saw a decline of 25%, Longhorn Steakhouse declined just 12% and Capital Grille dropped by 45%! 
The company also announced hourly employees would be getting a raise to $10 per hour starting next week, 
next January till go up to $11 and then one year later in 2023 to $12 per hour.   
 
 
Parting Thoughts 
We welcome an opportunity to discuss the above detail and wish you much success in the rest of your week! 
 
Regards,  
 

E.Palacios 
 

Erick J.  Palacios, MBA 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Palacios’ Perspectives 
March 26th, 2021 

 

For more information on 
creating and reviewing 

your financial plan 

www.xcelwealth.com 

386-872-3440 

Xcel Wealth Management’s clients and employees will from time to time hold securities mentioned above. Commentary above is not endorsements or recommendations of any securities. 
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